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Abstract; This paper combines the economic indicators from 2008 to 2017 to study the impact of
wealth effect on urban residents’ consumption in the latest decade. The results show that the wealth
effect of China’s stock market must exist, and the wealth effect of China’s stock market is mainly re-
flected in the daily consumption of urban residents, but the wealth effect of the stock market on daily
consumption is still weak. There is a long-term co-integration relationship between the stock market
and daily consumption of residents. With the increase of the market value of China’s stock market,
the wealth effect is mainly reflected in that the impact of income expectation on consumption is not a
direct effect of the wealth effect of the stock market. Therefore, the paper puts forward some meas-
ures to improve the direct effect of the wealth effect of the stock market, such as developing invest-
ment funds, improving investment channels, strengthening the supervision of the stock market, and
reasonably guiding the allocation of capital.
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