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The Improvement of Dividend Distribution Scheme of State-owned

Monopoly Enterprises Based on Dividend Theory
Chen Pinghua
(School of Economics, Fujian Normal University, Fuzhou, 350117 ,China)

Abstract: At present, there exist several problems in the dividend distribution of statecowned mo-
nopoly enterprises, for example, the low turning-over rate, the one size fits all proportion of divi-
dends, the discrimination in the income of same shares, which make it difficult to realize fair distribu-
tion of dividends. To this end, it is needed to learn from the Western dividend theory and dividend
policy so as to design the dividend policy for China’s monopoly enterprises in accordance with the
course of reform of the joint stock system. The article argues that the monopoly enterprise dividend
allocation scheme should be combined with its own particularity, and the monopoly enterprise which is
carrying out or completes the share reform should refer to the low normal plus extra dividend policy.
As for the state-owned enterprises which have not yet started the shareholding reform., the residual
dividend policy could be applied.
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