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Empirical Research on the Impacts of FDI on Housing Price in

China Based on VAR Model
WANG Fujun, NING Qing-yue

(School of Economics and Management, Fuzhou University, Fuzhou 350108, China)

Abstract ;: By selecting the foreign direct investment (FDI) and housing price data (2002—2012) in

China, using the unit root test to make the stationary test of the variables, establishing VAR model,

using co-integration test, error correction model, Granger causality test, the impulse response func-

tion and variance decomposition to make analysis, the relationship between FDI and housing price are

deeply studied. The results show that in the sample interval, there is a long-term equilibrium relation-

ship between FDI and housing price; there is a one-way Granger causality between FDI and housing

price; FDI has a positive and significant impact on the housing price. Finally, according to the above

results, some corresponding policy recommendations on FDI how to play a positive role better in real

estate market in China are put forward.
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