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Influence of Tax System Reform Named “Replace Business Tax with
Value-added Tax” on the Financial Management of Scientific Research

in Higher Education and the Corresponding Countermeasure
LI Ru

(Department of Financial Administration, Shijiazhuang Tiedao University, Shijiazhuang 050043, China)

Abstract; With the implement of the tax reform named “to replace business tax with value-added
tax (VAT)” in the nation wide, research and development and transfer income in higher education
etc. will involved into the range of this tax reform. The background and pilot situation in higher edu-
cation of this tax reform is analyzed in the paper. It is shown that the new tax policy “to Replace Busi-
ness Tax with Value-added Tax” has greater impacts on the identification of status of taxpayers, sci-
entific research project management, and the overall tax effect etc. of the university and college.
Therefore, the universities and colleges in China should make great effort to unscramble and promote
the new tax policy, standardize the financial behavior of scientific research, smooth the financial rela-
tionship, find out the effective way for financial management, so as to make scientific research funds
management in higher education optimized gradually in the tax system reform named “to Replace Busi-
ness Tax with Value-added Tax”.

Key words: replace business tax with value-added tax (VAT); tax system reform; scientific re-

search funds in university and college; financial management



