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Insurance Demand and the Determination of the Optimal Deductible

Franchise of the Critical Illness Insurance
TIAN Qian'?, JIN Huatyu', HU Hong-bing®

(1. School of Finance and Economics, Anhui Science and Technology University, Bengbu 233100, Chinaj;

2. School of Finance, Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract ; Different with general insurable health risks,critical illness risk has the characteristics of

low probability and high losses, so that the insurance demand and management are different from the

general health insurance. Based on the utility theory of stochastic dominance preference and expected

utility theory, how to determine the optimal deductible franchise of the dread-disease insurance was

analyzed considering the impact of non-single health risk on critical illness insurance needs in incom-

plete market.
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