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Research on the Risk Assessment of PPP Financing

Mode of Urban Rail Transit
JIA Lrli, HE Xin, WANG Hui
(School of Economics and Management, Shijiazhuang Tiedao University, Shijiazhuang 050043, China)

Abstract: PPP (Public Private Partnerships) as a new kind of project financing mode which can
combine the advantages of government, private investor and the financial institution together. PPP fi-
nancing mode is adopted by urban rail transit to deal with the current financial pressure the govern-
ment facing effectively, and provide strong driving force for project construction. Due to the long du-
ration and complicated risk factors of PPP project, risk assessment becomes the critical factor for pro-
ject to operate successful. Entropy weight analysis method was employed to assign weights for risk
factors identified to determine the main within those ones, and grey relevancy theory was used to eval-
uate risks to find out the departments which undertake risks mostly and what are the main risks re-
spectively for those department, so that the risks could be evaded effectively and the loss reduced to
minimum to gain the maximum benefit.

Key words: PPP financing mode; entropy weight analysis method; grey relevancy theory; risk as-
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