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Empirical Analysis on the Difference in Land-use

Efficiency of Chinese Cities

MU Yu, LIU Yong-liang
(School of Economics, Hebei University, Baoding 071002, China)

Abstract: The contradiction between land supply and demand has become more and more acute
with the acceleration of industrialization and urbanization. The contradiction is exacerbated further
due to the lower land-use efficiency. The shortage of land has been a bottleneck for the long-term de-
velopment of China. In this context, it is very important to deeply research the differences of land use
efficiency. Taking land price as the proxy indicator, and using panel data model, Chinese urban land
use difference was investigated empirically. Main conclusions are listed below: First, larger cities are
more efficient on land use. Second, commercial lands are most efficient, while industrial lands are
with the lowest efficiency. Based on these conclusions, some suggestions were put forward in this pa-
per: it is necessary to set up an evaluation system for our country’s urban land use efficiency, to con-
trol land supply of middle and small city and rural areas, and to properly increase the ratio of land use
of commercial and service industries.
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