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Financial Risk and Protection in Cross-border Merger and Acquisition
WANG Xiao-mei

(The Second Design and Research Institute of Water Conservancy and Hydropower of Herbei Province, Shijiazhuang 050021, China)

Abstract: Financial risk always exists in the whole process of enterprise’s transnational merger
and acquisition. The failure cases which are caused by financial risk have been increased. Firstly, tak-
ing the characteristics of enterprises in China into account, the paper discusses the contents and the
features of financial risk in the process of transnational merger. Next, the risk of value estimating of
target enterprise in the earlier stage of transnational enterprise merger and the risk of financing pay-
ment in the middle stage of merger and the risk of financial integration in the later stage of merger are
made qualitative analysis. Finally, according to the principles of financial risk prevention, the paper
puts forward some measures that adapt to our enterprise characteristics to prevent the financial risk in
different stages of transnational enterprise merger and acquisition.
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