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Industry Competition, Information Transparency and Financing Behavior

XU Hui, LIU Mingliang
(School of Economic& Management, Shihezi University, Shihezi , 832003, China)

Abstract: T his paper, using listed companies in Chinas capital market from 2005 to 2006 as a sam-
ple, studies the relationship between industry competition and information transparency, and tries to
find the main factors that affect financing behavior. Research indicates that there is a higher degree of
information transparency with industry competition getting more intense. It is also found that there is
a negative relationship betw een information transparency and financing cost, and industry competition
and information transparency are mutually complementary in the financing behavior of a company.
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